
Previous: 6,587.2 PSEi change: -1.73%

High: 6,511.8 Best: RLC +5.74%

Low: 6,370.3 2nd best: PGOLD +3.74%

Close: 6,473.0 2nd worst: JFC -9.54%

Val. traded (mn): 3,126.6 Worst: LTG -12.52%

Tenor Change Yield Tenor Change Yield

3 months -0.0199 1.1352 5 years -0.0042 2.9950

6 months +0.0037 1.4203 7 years +0.0039 3.4880

1 year +0.0063 1.6391 10 years -0.0079 3.8702

2 years -0.0094 1.9961 20 years -0.0316 4.7621

3 years -0.0105 2.3536 30 years +0.0014 4.7487

4 years -0.0086 2.6831

Previous Close Previous Close

PHP/USD 50.420 50.370 EUR/USD 1.1817 1.1817

Tenor Change Yield Tenor Change Yield

3 months +0.0050 0.0456 5 years +0.0124 0.7111

6 months - 0.0456 10 years -0.0084 1.2327

2 years -0.0019 0.2016 30 years -0.0135 1.8801

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed, US treasury yields were flat, and the US Dollar slightly weakened as investors’ weighed the Fed’s policy meeting and some corporate 

earnings reports. 

Philippine peso

July 29, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and local yields fell amid lockdown fears due to the Delta variant and rising COVID-19 cases. The Philippine peso strengthened ahead of the FOMC 

meeting.

✓ Local fixed income yields continued to drop amid growing concerns over the
highly transmissible Delta variant and increasing possibility of tightened
quarantine restrictions. On average, yields went down by 0.70 bps DoD, led by
the long-end which declined by 1.27 bps DoD.

✓ Local equities dropped as lockdown fears linger amid rising Delta variant
cases which soured market sentiment. Negative expectations on PH economic
recovery also contributed to the risk-off market sentiment. The PSEi finished at
6,473.03 (-0.76% DoD).

✓ The Bureau of the Treasury (BTr) has set a borrowing program amounting to
Php200 billion for August amid continued demand for government securities.
The plan was lower than the Php 235-billion program set this June mainly due
to fewer Treasury bond (T-bond) auctions. The National Government is set to
raise Php60 billion via Treasury bills (T-bills) and another Php 140 billion in T-
bonds next month.

✓ Wilcon Depot, Inc., (PSE Ticker: WLCON) reported its net income
amounting to Php642.97 million in the second quarter from Php23.87 million
for the same period last year, as sales improved despite the reimposition of
stricter lockdown measures during the quarter. The Company also attributed
the rise in earnings to the 210 basis points increase of gross profit margin rate
which expanded to 36.6% in 2Q21.
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✓ US equities were flat but mostly moved into the red as the Fed kept interest rates and monetary
policy unchanged. Fed Chairman Jerome Powell cited economic progress but remained firm that the
US is still in the process of achieving the dual mandates of steady prices and robust jobs numbers.
Meanwhile, Alphabet Inc. shares, which smashed forecasts and rose by 3.20% to reach all-time
highs, lifted Nasdaq. The DJIA closed at 34,930.93 (-0.36% DoD) while the S&P 500 closed at
4,400.64 (-0.02% DoD).

✓ Asian equities mildly gained amid the US Fed’s statement that the economy is improving but it is not
yet enough to start withdrawing the central bank’s support measures. However, concerns on the Delta
variant and regulatory crackdowns in China continued to weigh down on market sentiment. The MSCI
APxJ closed at 646.81 (+0.81% DoD).

✓ European equities rose as upbeat earnings from British bank Barclays and luxury group Kering lifted
investors’ sentiment. This was also boosted by the news that fully-vaccinated US and EU travelers will
soon be allowed to visit England without the need to quarantine. The MSCI Europe closed at 152.70
(+0.65% DoD).

✓ US Treasury yields slipped slightly amid the Fed policy statement on maintaining a near-zero fund
rate. However, the FOMC hinted at tapering its asset purchases as the US has gained ground in its
inflation and employment targets, at least in the short run. On average, yields dipped 0.11 bps DoD,
with the 2Y at 0.20% (-0.19 bps) and the 10Y at 1.23% (-0.84 bps).

✓ The US Dollar weakened as the Fed stated that economic recovery is on track despite growing
coronavirus cases. Additionally, the Fed believes that the accelerating inflation remains to be the
result of "transitory factors." Despite starting the discussion on when bond purchases will be tapered,
Fed Chairman Jerome Powell has made it clear that the exact timing of it still depends on incoming
data. The DXY closed at 92.32 (-0.12% DoD)

✓ The Philippine peso strengthened after the US Dollar weakened ahead of the 
FOMC meeting. The USD/PHP pair closed at 50.370 ( -0.10% DoD).


